
Guaranteed and Monthly Interest Accounts

Guaranteed Interest Account
The features of the CUMIS Guaranteed Interest Accounts are:

• Interest is credited monthly and compounded annually.

• There is no minimum contribution initially to a GIA, but if the deposit is below $50, it is held in a variable rate 
option until $50 is reached at which time a deposit for the requested term is created.

• At the end of the guarantee period, the principal plus earned interest is automatically reinvested in another GIA 
with a like term at the then current interest rate. Notification must be received prior to the maturity date of the 
GIA term if the maturity amount is not to be automatically reinvested.

• The cash value for a GIA at the date of maturity of the term shall equal the total of the funds deposited to this 
term plus the guaranteed interest accumulated to the end of the guaranteed term.

• A market value adjustment will be applied if a term deposit is surrendered prior to expiry of its term. The market 
value adjustment will equal the maturity value of the GIA, discounted to the withdrawal date at an interest rate 
which is the greater of:

1. the original GIA interest rate; or,

2. the current GIA interest rate for a period equal to the remaining term, increased by a percentage not 
exceeding two per cent.

• The exception is at death where the account value for the GIA shall equal the total of the funds deposited to this 
term plus the guaranteed interest accumulated to the date of withdrawal (book value).

• Withdrawals will be redeemed using a First In, First Out (FIFO) method.

GIA Interest Rates

• CUMIS declares interest rates weekly (on Wednesdays); but if market conditions warrant, interest rates may be 
declared more frequently.

• Interest rates are posted online under the Interest Rate option link at: 
https://www.cumis.com/credit-unions-partners/retirement-services/investment-products

• Rates are calculated based on short-term to long-term yield curves of various fixed income securities, mortgages 
and government bonds held in our portfolio.

Monthly Interest Accounts
Interest under the Monthly Interest Account is credited daily and paid monthly. The Monthly Interest Account is 
typically used as a short-term investment rates may change as often as daily.




